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Activity: level 
 
Argentina’s economy grew 7.8% in May, mainly driven by the 
agriculture and automotive sectors. Thus, in May the result of 
April (5.7%) had an increase of 0.6%. 
 
According to EMAE (Monthly Economic Activity Estimate) the 
period January - May shows a growth of 4.9%, with a significant 
contribution from the agricultural sector, mostly corn and 
soybean, where the latter’s harvest reached 48.5 million tons, 
20% higher than in 2011-2012 campaign. 
 
As regards 2012 - 2013 campaign, about 105.39 million tons 
were obtained, representing significant foreign exchange 
earnings.  
 
The industry sector, which showed a rebound in April, continued 
expanding in May through both the automotive sector (32.2%) 
and Non-Metallic Minerals (11.2%). 
 
The recovery of the Brazilian market and the agriculture activity 
explains the automotive sector expansion, since the domestic 
market became more dynamic in terms of motor vehicle 
purchases. 
 
On the other hand, the evolution of the construction market that 
has been slowly recovering, with a strong presence of public 
works and to a lesser extent due to private sector construction, 
explains the result of Nonmetallic Minerals. 
 
Therefore, a quite vigorous, though uneven among sectors (8 
out of 12 areas have remained negative), end of the second 
trimester can be foreseen. 
 
Erratic consumption: After January - April period falling, a slight 
recovery was seen in Shopping Centers while not very strong 
movements were shown in Supermarkets, a condition closely 
connected to consumer confidence. Though the first half of the 
13th month pay and the CBA (collective bargaining agreements) 
were both supposed to boost consumption, their effect has not 
been as dynamic as expected. 
 
In May 2013, foreign trade showed a surplus of u$s1.338 million 
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(denoting a fall of 2.8%). As regards January-May period, the 
surplus reached a cumulative amount of u$s3.799 million (a 
33.8% lower as compared to the same period in 2012). 
 
To address the second half of the year and particularly the last 
trimester, the degree of uncertainty due to legislative decisions 
should be taken into account since the impact to be considered 
is closely connected to probability and direction of the economic 
measures. 
 
The appreciation policy of the Real is another key element in 
terms of exports. 
 
The evolution of both Brazil and China, the export prices and the 
currency issue may lead to an increase in import restrictions. 
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